County Board of Commissioners
Buchanan County, Missouri
St. Joseph, Missouri
We have audited the financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of Buchanan County, Missouri as of and for the year ended December 31, 2018, and
have issued our report thereon dated August 29, 2019. We have previously communicated to you
information about our responsibilities under auditing standards generally accepted in the United States
of America, Government Auditing Standards, and Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), as well as certain information related to the planned scope and timing of our audit.
Professional standards also require that we communicate to you the following information related to our
audit.
Significant audit findings
Qualitative aspects of accounting practices
Accounting policies
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Buchanan County, Missouri are described in Note 1 to the financial
statements.
As described in Note 1.Q., during the year ended December 31, 2018, the County changed accounting
policies related to its accounting for other post-employment benefits by adopting Statement of
Governmental Accounting Standards (GASB Statement) No. 75, Accounting and Financial Reporting
for Postemployment Benefits Other than Pensions. Accordingly, this change in principle resulted in the
restatement of beginning net position related to the County’s increase in Net Other Postemployment
Benefits Liability. Postemployment Benefits Other than Pensions were previously measured under
GASB No. 45.
We noted no transactions entered into by the County during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.
Accounting estimates
Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and because of the possibility that future events affecting them
may differ significantly from those expected. The most sensitive estimates affecting the financial
statements were:
•

Management’s estimate of depreciation is based on the estimated useful lives of capital assets
and historical practice. We evaluated the key factors and assumptions used to develop the
depreciation in determining that it is reasonable in relation to the financial statements taken as a
whole.
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Qualitative aspects of accounting practices (continued)
Accounting estimates (continued)
• Management’s estimate of the factors used to determine the liability for other post-employment
benefits, and the related deferred inflows and outflows of resources resulting from GASB
Statement No. 75, Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pension, is based upon an actuarial calculation. We evaluated the key
factors and assumptions used to develop these estimates in determining that they are
reasonable in relation to the financial statements.
•

Management’s estimate of the pension liability (asset), and the related deferred inflows and
deferred outflows of resources, is based on estimates prepared by a third party actuary,
including expected salary increases, inflation, estimated life expectancy and actual required
contributions upon meeting the eligibility requirements. We reviewed the key assumptions used
to estimate the liability in determining that they are reasonable in relation to the financial
statements taken as a whole.

Financial statement disclosures
Certain financial statement disclosures are particularly sensitive because of their significance to
financial statement users. There were no particularly sensitive financial statement disclosures.
The financial statement disclosures are neutral, consistent, and clear.
Difficulties encountered in performing the audit
We encountered no significant difficulties in dealing with management in performing and completing our
audit.
Uncorrected misstatements
Professional standards require us to accumulate all misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management. The
attached schedule summarizes uncorrected misstatements of the financial statements. Management
has determined that their effects are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole.
Corrected misstatements
The attached Adjusting Journal Entries Report summarizes all misstatements (material and immaterial)
detected as a result of audit procedures that were corrected by management.
Disagreements with management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors’ report. No such disagreements arose during our audit.
Management representations
We have requested certain representations from management that are included in the management
representation letter dated August 29, 2019.
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Management consultations with other independent accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the entity’s financial statements or a determination of
the type of auditors’ opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.
Significant issues discussed with management prior to engagement
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to engagement as the County’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our engagement.
Other audit findings or issues
We have provided a separate letter to you dated August 29, 2019, communicating internal control
related matters identified during the audit.
Other information in documents containing audited financial statements
With respect to the required supplementary information (RSI) accompanying the financial statements,
we made certain inquiries of management about the methods of preparing the RSI, including whether
the RSI has been measured and presented in accordance with prescribed guidelines, whether the
methods of measurement and preparation have been changed from the prior period and the reasons
for any such changes, and whether there were any significant assumptions or interpretations underlying
the measurement or presentation of the RSI. We compared the RSI for consistency with management’s
responses to the foregoing inquiries, the basic financial statements, and other knowledge obtained
during the audit of the basic financial statements. Because these limited procedures do not provide
sufficient evidence, we did not express an opinion or provide any assurance on the RSI.
With respect to the schedule of expenditures of federal awards (SEFA) accompanying the financial
statements, on which we were engaged to report in relation to the financial statements as a whole, we
made certain inquiries of management and evaluated the form, content, and methods of preparing the
SEFA to determine that the SEFA complies with the requirements of the Uniform Guidance, the method
of preparing it has not changed from the prior period or the reasons for such changes, and the SEFA is
appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the SEFA to the underlying accounting records used to prepare the financial statements or
to the financial statements themselves. We have issued our report thereon dated August 29, 2019.
With respect to the combining nonmajor fund financial statements, combining general fund statements,
and combining discretely presented component unit schedules (collectively, the supplementary
information) accompanying the financial statements, on which we were engaged to report in relation to
the financial statements as a whole, we made certain inquiries of management and evaluated the form,
content, and methods of preparing the information to determine that the information complies with
accounting principles generally accepted in the United States of America, the method of preparing it
has not changed from the prior period or the reasons for such changes, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves. We have issued our report thereon
dated August 29, 2019.
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Our auditors’ opinion, the audited financial statements, and the notes to financial statements should
only be used in their entirety. Inclusion of the audited financial statements in a document you prepare,
such as an annual report, should be done only with our prior approval and review of the document.
***
This communication is intended solely for the information and use of the County Board of
Commissioners and management of the Buchanan County, Missouri and is not intended to be, and
should not be, used by anyone other than these specified parties.

a
CliftonLarsonAllen LLP
St. Joseph, Missouri
August 29, 2019
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020-01377200 - Buchanan County
SAUD 2018 - Buchanan County, Missouri
12/31/2018
0900.00 - State and Local Govt TB
0921.00 - Adjusting Journal Entries Report

Account

Description

Adjusting Journal Entries JE # 7
To roll forward misc immaterial BS differences from PY
100-281-51010
125-000-21100
125-000-22221
125-310-41350
125-310-42360
210-030-51010
301-000-69000
100-020-69000
125-000-21750
125-000-21750
210-000-21301
210-000-30210
210-030-51010
301-000-13999

W/P Ref

Supplies
Due To General Fund

5,221.00
10,000.00
5,530.00
16,528.00
16,914.00
11.00
35.00

Flex Plan Withholding
Flex Income
Miscellaneous
Supplies
Transfers In/Out- Payroll Fund

TRANSFER FROM OTHER FUNDS

5,221.00
11,061.00
37,911.00
11.00

Due to Others
Due to Others
DUE TO PAYROLL
Election Auth. Fund Balance
Supplies
Due From Other Funds Payroll
54,239.00

Adjusting Journal Entries JE # 13
To adjust transfers in/out based on testing
100-020-41170
100-020-41180
100-020-41181
100-040-42360
100-310-65000
105-022-65000
106-023-65000
110-024-65000
120-020-65000
168-020-42360
210-030-65000
220-030-42350
220-030-42355
420-154-42360
420-154-42360
420-154-51010
100-020-69000
100-040-69000
100-080-52030
100-310-53050
105-022-53070
106-023-53070
110-024-52170
110-024-53070
110-024-53220
120-310-53050
168-020-69000
210-030-51010
210-030-52025
220-030-69000
420-000-1XXX2
420-154-42360
420-154-65000

148,920.00
114,469.00
25,000.00
25,187.00
6,327.00
63,759.00
85,161.00
439,469.00
20,000.00
300,000.00
19,749.00
3,563.00
11,000.00
6,327.00
6,327.00
26,810.00

Total

1,302,068.00

583-000-21751
583-000-21752
583-000-21750

Due to Schools
Due to Cities
Due to Others

35.00
54,239.00

6004.00

Road And Bridge Adm Fee
Capital Improvement Adm Fee
Capital Imp Service Fee
Miscellaneous
Transfer to Other Funds
Transfer to Other Funds
Transfer to Other Funds
Transfer to Other Funds
Transfers In/Out- Gaming 310
Miscellaneous
Transfer to Other Funds
5% Election Costs
Maint/Warranty Assessments
Miscellaneous
Miscellaneous
Supplies
TRANSFER FROM OTHER FUNDS
Transfers In/Out- General 040
Election Expenses
Reserve
Administration Fees
Administration Fees
MO River Levee Design
Administration Fees
Professional Service Fees
Reserve
Transfers In/Out- Levee Repair Sales Tax Fund
Supplies
Maint Warranty Expenses
Transfer From Other Funds
Misc Revenue
Miscellaneous
Transfer to Other Funds

Adjusting Journal Entries JE # 14
To adjust due to others in collector's fund

Credit

0999.00

Total

Total

Debit

288,389.00
20,000.00
5,187.00
6,327.00
63,759.00
85,161.00
300,000.00
114,469.00
25,000.00
20,000.00
300,000.00
8,749.00
11,000.00
14,563.00
6,327.00
26,810.00
6,327.00
1,302,068.00

2104.00

3,477,569.00
340,801.00
3,818,370.00

3,818,370.00
3,818,370.00

Adjusting Journal Entries JE # 25
PBC entry to post the unrecorded activity for the office holders accounts.
200-000-11558
340-200-51020
341-000-10341
341-200-51020
342-000-10342
342-200-51020
343-200-41010
371-140-51010
400-000-10400
402-000-10402
480-000-11561
200-060-11558
340-000-10340
340-200-41010
341-200-41010
342-200-41010
343-000-10343
343-200-41010
371-000-10371
371-140-41010
400-120-4240
402-120-42420
480-070-11561

1100.03

Assessment Fund Certificate

200,000.00
98,497.00
20,338.00
19,424.00
5,835.00
7,283.00
481,227.00
1,625.00
339.00
97.00
250,000.00

Service/Repair
US Bank-Online
Service/Repair
US Bank-Rec Technology
Service Repair
Fees
Supplies
First Bank-Office Check Fee
US Bank-MO V/W
Tax Maintenance Certificate

Assessment Fund Certificate
US Bank-Rec Preservation
Fees
Fees
Fees
US Bank-Rec Operating
Fees
UMB-Academy
Fees
Interest
Interest
Tax Maintenance Certificate

Total

1,084,665.00

Adjusting Journal Entries JE # 29
To correct cash/due to others balances for activity not recorded
401-000-10401
460-000-10460
463-000-21750
464-000-10464
581-000-10581
582-000-21750
583-000-21750
584-000-10584
585-000-21750
586-000-21750
587-000-10587
588-000-10588
401-000-21750
460-000-21750
463-000-10463
464-000-21750
581-000-21750
582-000-10582
583-000-10583
584-000-21750
585-000-10585
586-000-10586
587-000-21750
588-000-21750

1100.03

First Bank-Victim Witness Rest
UMB-Sher Trust
Due to Others
Corrections
UMB-Surtax Fund
Due to Others
Due to Others
UMB-Coll Online Fund
Due to Others
Due to Others
UMB-Sp Disb Protested Account
UMB-Special Refund
Due to Others
Due to Others
US Bank-DSF Golf
Due to Others
Due to Others
UMB-Bankruptcy
UMB-Coll Disbursement
Due to Others
UMB-Tax Sale Account
UMB-Overpayment Account
Due to Others
Due to Others

2,795.00
5,067.00
500.00
2,371.00
310,637.00
632.00
5,411,830.00
74,437.00
1,244.00
82,900.00
239,544.00
399.00

Total

6,132,356.00

Adjusting Journal Entries JE # 32
To adjust capital improvement fund notes receivable
110-024-53040
110-000-1XXX4

100,000.00

Total

100,000.00

100-070-41061
100-310-65000
105-022-65000
106-023-65000
115-020-42360

Tax Maintenance Overage
Transfer to Other Funds
Transfer to Other Funds
Transfer to Other Funds
Miscellaneous

2,795.00
5,067.00
500.00
2,371.00
310,637.00
632.00
5,411,830.00
74,437.00
1,244.00
82,900.00
239,544.00
399.00
6,132,356.00

1320.00

Economic Development
Notes Receivables

Adjusting Journal Entries JE # 41
To correct additional transfer.

200,000.00
73,407.00
25,090.00
39,762.00
13,118.00
5,558.00
475,669.00
284.00
1,341.00
339.00
97.00
250,000.00
1,084,665.00

6004.01

88,597.00
35,548.00
25,000.00
25,000.00
50,000.00

100,000.00
100,000.00

200-060-42360
480-070-65000
100-070-69000
100-310-53050
105-022-53050
106-023-53050
115-020-69000
200-060-69000
480-070-51010

Miscellaneous
Treansfer to Other Funds
Transfer from other funds
Reserve
Reserve
Reserve
Transfer From Other Funds
Transfer from Other Funds- Assessment
Supplies

35,548.00
88,597.00

Total

348,290.00

Adjusting Journal Entries JE # 42
To reverse the 800K booked to FB for the ag expo CD per review of the GL detail.
110-000-11570
110-000-30110
110-000-1011X
110-024-42420
110-024-53040

1100.01

Ag Expo Collateral CD
Capital Imp. Fund Balance
Restricted Cash
Interest
Economic Development

5,730.00
800,000.00

Total

805,730.00

Adjusting Journal Entries JE # 43
To remove fund balance in Sur Tax Agency Fund as assets should equal liabilities
581-000-21750
581-000-30581

182,837.00

Total

182,837.00

699-000-30699
699-310-45010
699-310-52110
699-310-59000

832,739.00

Total

832,739.00

110-310-52110
110-024-49999

870,473.00

Total

870,473.00

Adjusting Journal Entries JE # 50
To adjust County Employee's Retirement Fund
250-000-13021
250-000-13343
250-310-51010
250-000-1XXX2
250-000-1XXX2
250-040-21750
250-310-41010

345,650.00
345,650.00

23,605.00
5,337.00
80,374.00

109,316.00

5,337.00
23,605.00
70,890.00
9,484.00
109,316.00

2100.01

Due to Others
Due to Others
Transfer to Other Governments

81,280.00

Total
Adjusting Journal Entries JE # 52

345,650.00
345,650.00

2306.06

Total

260-000-21750
260-040-21750
260-040-75000

870,473.00
870,473.00

1300.01b

Due from other funds
Due From Recorders Operati
Supplies
Misc Receivable
Misc Receivable
Due to Others
Fees

Adjusting Journal Entries JE # 51
To adjust School Building Revolving Fund

33,319.00
6,462.00
792,958.00
832,739.00

2501.01

Equipment
Lease Proceeds

Adjusting Journal Entries JE # 48
To correct CERF revenue/expense for amounts determined to be employee
withholdings
250-310-41010
Fees
250-310-51010
Supplies
Total

182,837.00
182,837.00

1701.01

Capital Assets Fund Balance
Gain/Loss On Sale Of Assets
Equipment
Depreciation Expense

Adjusting Journal Entries JE # 47
To post the lease proceeds at the fund level

601,764.00
3,966.00
200,000.00
805,730.00

3000

Due to Others
Surtax Fund Balance

Adjusting Journal Entries JE # 44
To correct gain and depreciation related to fixed assets

88,597.00
35,548.00
25,000.00
25,000.00
50,000.00
35,548.00
88,597.00
348,290.00

81,280.00
1701.01

44,111.00
37,169.00
81,280.00

To record note payable with Nodaway Valley Bank
110-000-55555
Debt Service
110-000-55556
Debt Service Interest
110-022-52110
Equipment
110-022-49999
Debt Proceeds
110-022-52110
Equipment
110-022-54075
Road Improvements
Total

44,406.00
394.00
134,410.00

179,210.00

134,410.00
21,977.00
22,823.00
179,210.00

Tara Horn, Buchanan County Auditor
411 Jules St., Room 133
Saint Joseph, Missouri 64501.1786
816-271.1408 office/816.271.1434 fax
Email: thorn@co.buchanan.mo.us

August 29, 2019
CliftonLarsonAlien LLP
801 Felix Street
St. Joseph, MO 64S01
This representation letter is provided in connection with your audit of the financial statements of Buchanan
County, Missouri, which comprise the respective financial position of the governmental activities, the business.
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information as of December 31, 2018, and the respective changes in financial position and,
where applicable, cash flows for the year then ended, and the related notes to the financial statements, for the
purpose of expressing opinions Onwhether the financial statements are presented fairly, in all material respects,
in accordance with accounting principles generally accepted in the United States of America (U.S. GAAP).
Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting information
that, in light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying
Onthe informatiOn would be changed or influenced by the omission or misstatement.
We cOnfirm, to the best of our knowledge and belief, as of August 29, 2019, the following representations made
to you during your audit of the financial statements as of and for the year ended December 31, 2018.
Financial Statements
•

We have fulfilled our responsibilities, as set out in the terms of the contract dated March 19, 2019, for
the preparation and fair presentation of the financial statements in accordance with U.S. GAAP. The
financial statements include all properly classified funds and other financial information of the primary
government and all component units required by generally accepted accounting principles to be
included in the financial reporting entity.

•

We acknowledge and have fulfilled our responsibility for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

•

We acknowledge our responsibility for the design, implementation, and maintenance of internal control
to prevent and detect fraud.

•

We have identified all accounting estimates that could be material to the financial statements, including
the key factors and significant assumptions used in making those estimates, and we believe the
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estimates (including those measured at fair value) and the significant assumptions used in making those
accounting estimates are reasonable.
•

Significant estimates have been appropriately accounted for and disclosed in accordance with the
requirements of u.S. GAAP. Significant estimates are estimates at the financial statement date that
could change materially within the next year.

•

Related party relationships and transactions, including, but not limited to, revenues,
expenditures/expenses, ioans, transfers, ieasing arrangements, and guarantees, and amounts receivable
from or payable to reiated parties have been appropriately accounted for and disclosed in accordance
with the requirements of u.s. GAAP.

•

No events, including instances of noncompliance, have occurred subsequent to the financial statement
date and through the date of this letter that would require adjustment to, or disclosure in, the financial
statements or in the schedule of findings and questioned costs.

•

The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to the
financial statements for each opinion unit. A list of the uncorrected misstatements is attached to the
representation letter. In addition, you have proposed adjusting journal entries that have been posted to
the County's accounts, including adjusting journai entries to convert our cash basis records to the
accrual basis. We have reviewed and approved those adjusting journal entries and understand the
nature of the changes and their impact on the financial statements. We are in agreement with those
adjustments and accept responsibility for them.

•

Guarantees, whether written or oral, under which the entity is contingently liable, if any, have been
properly recorded or disclosed in accordance with u.S. GAAP.

•

Arrangements

with financial institutions

involving repurchase,

reverse repurchase,

or securities lending

agreements, compensating balances, or other arrangements involving restrictions on cash balances and
line-of-credit or similar arrangements, have been properly recorded or disclosed in the financial
statements.
•

Receivables recorded in the financial statements represent valid claims against debtors for transactions
arising on or before the financial statement date and have been reduced to their estimated net
realizable value.

•

The methods and significant assumptions used to determine fair values of financial instruments are as
follows: financial instruments are adjusted to the current fair market value of the instruments at
December 31, 2018 based on quoted market prices. The methods and significant assumptions used
result in a measure of fair value appropriate for financial statement measurement and disclosure
purposes.

•

We have no plans or intentions that may materially affect the carrying value or classification of assets,
liabilities, or equity.

•

We believe that the actuarial assumptions and methods used to measure pension and other
postemployment benefits (OPES)liabilities and costs for financial accounting purposes are appropriate
in the circumstances.
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•

We do not plan to make frequent amendments to our pension or other postretirement benefit plans

Information Provided
•

We have provided you with:
o

Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements such as records, documentation, and other matters.

o

Additional information that you have requested from us for the purpose of the audit.

o

Unrestricted access to persons within the County from whom you determined it necessary to
obtain audit evidence.

o

Complete minutes of the meetings of the governing board and related committees,
summaries of actions of recent meetings for which minutes have not yet been prepared.

o

All communications from regulatory agencies, grantors, lenders, and other funding sources
concerning noncompliance with, or deficiencies in, financial reporting practices.

o

Accessto all audit or relevant monitoring reports, if any, received from funding sources.

or

•

All material transactions have been recorded in the accounting records and are reflected in the financial
statements and the schedule of expenditures of federal awards.

•

We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

•

Other than what we have disclosed to you, we have no knowledge of any fraud or suspected fraud that
affects the County and involves:
o

Management;

o

Employees who have significant roles in internal control; or

o

Others when the fraud could have a material effect on the financial statements.

•

We have no knowledge of any allegations of fraud, or suspected fraud, affecting the County's financial
statements communicated by employees, former employees, grantors, regulators, or others, other than
what we have disclosed to you.

•

We have no knowledge of any instances of noncompliance or suspected noncompliance with provisions
of laws, regulations, contracts, and grant agreements, or abuse whose effects should be considered
when preparing financial statements.

•

We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects
should be considered when preparing the financial statements.
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•

There are no other material liabilities or gain or loss contingencies that are required to be accrued or
disclosed in accordance with u.s. GAAP.

•

We have disclosed to you the identity of the County's related parties and all the related party
relationships and transactions of which we are aware.

•

The County has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets, nor has any asset been pledged as collateral, except as made known to you and disclosed in the
financial statements.

•

We have a process to track the status of audit findings and recommendations.

•

We have identified to you any previous audits, attestation engagements, and other studies related to
the audit objectives and whether related recommendations have been implemented.

•

We have provided our views on reported findings, conclusions, and recommendations, as well as our
planned corrective actions, for the report

•

We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to Buchanan County, Missouri, including tax or debt limits and debt contracts;
and we have identified and disclosed to you all laws, regulations, and provisions of contracts and grant
agreements that we believe have a direct and material effect on the determination of financial
statement amounts or other financial data significant to the audit objectives, including legal and
contractual provisions for reporting specific activities in separate funds.

•

There are no violations or possible violations of budget ordinances, laws and regulations (including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant
agreements, tax or debt limits, and any related debt covenants whose effects should be considered for
disclosure in the financial statements, or as a basis for recording a loss contingency, or for reporting on
noncompliance.

•

The County has complied with all aspects of contractual or grant agreements that would have a material
effect on the financial statements in the event of noncompliance.

•

We have complied with all restrictions on resources (including donor restrictions) and all aspects of
contractual and grant agreements that would have a material effect on the financial statements in the
event of noncompliance. This includes complying with donor requirements to maintain a specific asset
composition necessary to satisfy their restrictions.

•

We have followed all applicable laws and regulations in adopting, approving, and amending budgets.

•

The financial statements include all component units as well as joint ventures with an equity interest,
and properly disclose all other joint ventures, jointly governed organizations, and other related
organizations.

•

The financial statements properly classify all funds and activities.
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•

All funds that meet the quantitative criteria in GASBStatement Nos. 34 and 37 for presentation as major
are identified and presented as such and all other funds that are presented as major are particularly
important to financial statement users.

•

Components of net position (net investment in capital assets; restricted; and unrestricted) and equity
amounts are properly classified and, if appiicable, approved.

•

Investments, derivative instruments, and iand and other real estate held by endowments are properly
valued.

•

Provisions for uncollectible receivables have been properly identified and recorded.

•

Expenseshave been appropriately classified in or allocated to functions and programs in the statement
of activities, and allocations have been made on a reasonable basis.

•

Revenues are appropriately classified in the statement of activities within program revenues, general
revenues, contributions to term or permanent endowments, or contributions to permanent fund
principal.

•

Interfund,
reported.

•

Deposits and investment securities and derivative instruments are properly classified as to risk and are
properly valued and disclosed.

•

Capital assets, including infrastructure and intangible assets, are properly capitaiized, reported, and, if
applicable, depreciated.

•

We have appropriately disclosed the County's poiicy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net position is available and have determined that net position is properly recognized under
the policy.

•

We acknowledge our responsibility for the required supplementary information (RSI). The RSI is
measured and presented within prescribed guideiines and the methods of measurement and
presentation have not changed from those used in the prior period. We have disclosed to you any
significant assumptions and interpretations underlying the measurement and presentation of the RSI.

•

We acknowledge our responsibility for presenting the combining statements and schedules and the
schedule of long-term debt issues payable (the supplementary information) in accordance with U.S.
GAAP,and we believe the supplementary information, including its form and content, is fairly presented
in accordance with U.S. GAAP. The methods of measurement and presentation of the supplementary
information have not changed from those used in the prior period, and we have disclosed to you any
significant assumptions or interpretations underlying the measurement and presentation of the
supplementary information. If the supplementary information is not presented with the audited
financial statements, we will make the audited financial statements readily available to the intended
users of the supplementary information no later than the date we issue the supplementary information
and the auditors' report thereon.

internal, and intra-entity

activity and balances have been appropriately
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•

With respect to federal award programs:
o

We are responsible for understanding and complying with, and have complied with the
requirements of Title 2 U.S.Code of Federal Regulations (CFR)Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)
including requirements relating to preparation of the schedule of expenditures of federal
awards.

o

We acknowledge our responsibility for presenting the schedule of expenditures of federal
awards (SEFA)and related notes in accordance with the requirements of the Uniform Guidance,
and we believe the SEFA,including its form and content, is fairly presented in accordance with
the Uniform Guidance. The methods of measurement and presentation of the SEFAhave not
changed from those used in the prior period, and we have disclosed to you any significant
assumptions and interpretations underlying the measurement and presentation of the SEFA.

o

If the SEFAis not presented with the audited financial statements, we will make the audited
financial statements readily available to the intended users of the SEFAno later than the date
we issued the SEFAand the auditors' report thereon.

o

We have identified and disclosed to you all of our government programs and related activities
subject to the Uniform Guidance compliance audit, and included in the SEFAexpenditures made
during the audit period for all awards provided by federal agencies in the form of federal
awards, federal cost-reimbursement contracts, loans, loan guarantees, property (including
donated surplus property), cooperative agreements, interest subsidies, insurance, food
commodities, direct appropriations, and other direct assistance.

o

We are responsible for understanding and complying with; and have complied with, the
requirements of federal statutes, regulations, and the terms and conditions of federal awards
related to each of our federal programs and have identified and disclosed to you the
requirements of federal statutes, regulations, and the terms and conditions of federal awards
that are considered to have a direct and material effect on each major program.

o

We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance for federal programs that provides reasonable
assurance that we are managing our federal awards in compliance with federal statutes,
regulations, and the terms and conditions of federal awards that could have a material effect on
our federal programs. We believe the internal control system is adequate and is functioning as
intended.

o

We have made available to you all federal awards (including amendments, if any) and any other
correspondence with federal agencies or pass-through entities relevant to federal programs and
related activities.

o

We have received no requests from a federal agency to audit one or more specific programs as a
major program.

o

We have complied with the direct and material compliance requirements, including when
applicable, those set forth in the OMB Compliance Supplement, relating to federal awards and
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have identified and disclosed to you all amounts questioned and all known noncompliance with
the direct and material compliance requirements of federal awards.
We have complied with the direct and material compliance requirements, including when
applicable, those set forth in the OMB Compliance Supplement, reiating to federal awards and
confirm that there were no amounts questioned and no known noncompliance with the direct
and material compliance requirements of federal awards.
o

We have disclosed to you any communications from federal awarding agencies and passthrough entities concerning possible noncompliance with the direct and material compliance
requirements, including communications received from the end of the period covered by the
compliance audit to the date of the auditors' report.

o

We have disclosed to you the findings received and related corrective actions taken for previous
audits, attestation engagements, and internal or external monitoring that directly relate to the
objectives of the compliance audit, including findings received and corrective actions taken from
the end of the period covered by the compliance audit to the date of the auditors' report.

o

Amounts ciaimed or used for matching were determined in accordance with relevant guidelines
in OMB's Uniform Guidance (2 CFRpart 200, subpart E) and OMB Circular A-87, Cost Principles
State, Lacol, and Tribal Governments.

o

We have disclosed to you our interpretation of compliance requirements that may have varying
interpretations.

o

We have made available to you ali documentation related to compliance with the direct and
material compliance requirements, including information related to federal program financial
reports and claims for advances and reimbursements.

o

We have disclosed to you the nature of any subsequent events that provide additional evidence
about conditions that existed at the end of the reporting period affecting noncompliance during
the reporting period.

o

There are no known instances of noncompliance with direct and material compliance
requirements that occurred subsequent to the period covered by the auditors' report.

o

We have disclosed to you whether any changes in internal control over compliance or other
factors that might significantly affect internal control, including any corrective action we have
taken regarding significant deficiencies and/or material weaknesses in internal control over
compliance, have occurred subsequent to the period covered by the auditors' report.

o

Federal program financial reports and claims for advances and reimbursements are supported
by the books and records from which the basic financial statements have been prepared.

o

The copies of federal program financial reports provided to you are true copies of the reports
submitted, or electronically transmitted, to the respective federal agency or pass-through entity,
as applicable.
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o

We have monitored subrecipients, as necessary, to determine that they have expended
subawards in compliance with federal statutes, regulations, and the terms and conditions of the
subaward and have met the other pass-through entity requirements of the Uniform Guidance.

o

We have issued management decisions for audit findings that relate to federal awards made to
subrecipients and such management decisions have been issued within six months of
acceptance of the audit report by the Federal Audit Clearinghouse. Additionally, we have
followed-up ensuring that the subrecipient has taken timely and appropriate action on all
deficiencies detected through audits, on-site reviews, and other means that pertain to the
federal award provided to the subreciplent.

o

We have considered the results of subrecipient audits and have made any necessary
adjustments to our books and records.

o

We have charged costs to federal awards in accordance with applicabie cost principles.

o

We are responsibie for and have accurately prepared the summary schedule of prior audit
findings to include all findings required to be included by the Uniform Guidance, and we have
provided you with all information on the status of the follow-up on prior audit findings by
federal awarding agencies and pass-through entities, including all management decisions.

o

We are responsible for and have ensured the reporting package does not contain protected
personally identifiable information.

o

We are responsible for and have accurately prepared the auditee section of the Data Collection
Form as required by the Uniform Guidance.

o

We are responsible for taking corrective action on each audit finding of the compliance audit
and have developed a corrective action plan that meets the requirements of the Uniform
Guidance.

o

We have disclosed to you all contracts or other agreements

with service organizations,

have

service

no

disclosed

to

you

communications

from

the

organizations

ompliance at the service organizations.

Signature:

Signature:

all

Title:~

ht!1.

~""-"-C\

Title:.

_'1_h_+t__

and we

relating

to

SUMMARY OF UNCORRECTED MISSTATEMENTS
Buchanan County
General Fund
Year Ended December 31, 2018
UNCORRECTED ADJUSTMENTS

Effect of misstatements on:

Assets

Description

Liabilities

Fund Balance

Net Change in Fund
Balance
35,548

To correct payroll expense recorded to improper fund

Net current year misstatements (Iron Curtain Method)
Net prior year misstatements
Combined current and prior year misstatements (Rollover
Method)
Financial statement totals
Current year misstatement as a % of financial statement
totals (Iron Curtain Method)
Current and prior year misstatement as a % of financial
statement totals (Rollover Method)

$
$

6,132,886

$
$

(891,691)

$
$

(4,354,813)

35,548
$
$

35,548
(118,234)
-30%
-30%

INADEQUATE DISCLOSURES
Description
NA

Amount
(If Applicable)

SUMMARY OF UNCORRECTED MISSTATEMENTS
Buchanan County
Aggregate Remaining Opinion Units
Year Ended December 31, 2018
UNCORRECTED ADJUSTMENTS

Effect of misstatements on:

Assets

Description

Fund Balance /
Net Position

Liabilities

Net Change in Fund
Balance / Net
Position
(35,548)

To correct payroll expense recorded to improper fund

Net current year misstatements (Iron Curtain Method)
Net prior year misstatements
Combined current and prior year misstatements (Rollover
Method)
Financial statement totals
Current year misstatement as a % of financial statement
totals (Iron Curtain Method)
Current and prior year misstatement as a % of financial
statement totals (Rollover Method)

$
$

6,181,348

$
$

(1,308,390)

$
$

(4,872,958)

(35,548)
$
$

(35,548)
(810,911)

4%

INADEQUATE DISCLOSURES
Description
None

Amount
(If Applicable)

